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GENERAL INSTRUCTIONS TO CANDIDATES

The question paper comprises two parts, Part [ and Part II.

Part I comprises Multiple Choice Questions (MCQs).

Part II comprises questions which require descriptive type answers.

Ensure that you receive the question paper relating to both the parts. If you have not
received both, bring it to the notice of the invigilator.

Answers to Questions in Part I are to be marked on the OMR answer sheet only.
Answers to questions in Part II are to be written on the descriptive type answer book.
Answers to MCQs, if written in the descriptive type answer book, will not be
evaluated.

OMR answer sheet will be in Engllsh only for all candidates, including for Hindi
medium candidates.

The barcoded sticker provided in the attendance register, is to be affixed only on the

- descriptive type answer book No barcode sticker is to be afﬁxed on the OMR answer

10.

11.

sheet.

You will be allowed to leave the examination hall only afier the conclus10n of the
exam. If you have completed the paper before time, remain in your seat till the
conclusion of the exam.

Duration of the examination is 3 hours. You will be required to submit (a) Part I of
the question paper containing MCQs, (b) OMR answer sheet thereon and (c) the
answer book in respect of descriptive type answer book to the invigilator before
leaving the exam hall, after the conclusion of the exam.

The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the above-mentioned items.

Candidate found copying or receiving or giving any help or defying instructions of
the invigilators will be expelled from the examination and will also be liable for
further punitive action.

PART -11I 70 marks
Question paper comprises 6 questions. Answer Question No. 1 which is compulsory and any
4 out of the remaining § questions.

Working notes should form part of the aﬁswer.

Answers to the questions are to be given only in English except in the case of candidates
who have opted for Hindi Medium. If a candidate has not opted for Hindi Medium, his/her
answers in Hindi will not be evaluated. .
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EAC2 (H)
PART - II

Examine with reasons whether the following statements are correct or

incorrect. (Answer any seven out of eight)

(a)

(b)

(©)

(d)

(e)

(H

€3]

®

Even if law or regulation prescribes sufficient details of the terms of
the audit engagement the auditor should record them in a written
agreement.

It is not necessary for the auditor to periodically review the audit

programme.

Dividends are recognized in the statement of profit and loss only when
the amount of dividend can be measured reliably.

Every LLP is required to submit Statement of Account and Solvency
in Form 8, which shall be filed within a period of sixty days from the
end of three months of the financial year to which the Statement of
Account and Solvency relates.

Classification as NPA should be based on the availability of securitﬁ}

‘and asset classification would be facility wise and not borrower wise.

i
The audit plan is more detailed than the overall audit strategy.
Risks of material misstatement may be greater for significant

judgmental matters that require the development of accounting
estimates. L

External confirmation procedures are restricted to the items of
addressing assertions associated with account balances & theijr
elements only.

EAC2 (H)
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(a)

(b)

(c)

(d

@

(b)

(c)

®)
EAC2 (H)

Describe the guiding principles which the auditor should take into
account which serves as the safeguards to eliminate the threats to

. ‘independence.

With Ref. to SA 320 “Materiality in planning and performing an audit”
Indicate the factors which may effect the identification of an
appropriate benchmark while determining materiality for the financial
statements as a whole.

It is imperative for the auditor to project misstatements for the
population while performing audit procedures through sampling.
Comment.

With respect to SA 520 ‘“Analytical procedures”. Explain thé
following factors to be considered by the auditor for substantive audit
procedures. . ‘
(i) Account type (ii) Predictability (iii) Nature of Assertion.

The auditor shall obtain an understanding of major activities that the
entity uses to monitor internal control over financial reporting,

Discuss “Monitoring of control” as a component of Internal control.

While it is true that companies can benefit immensely from the use of
data analysis in terms of increased profitability, better customer
service, etc., Analyse various functions that can be performed even by
the auditor also using Data Analytics tools and techniques in the audit
process to obtain good results.

What factors are to be considered by an'auditor while making control
risk assessments ?

3
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(d) Analyse how risks in the IT system if not mitigated could have an

impact on the audit.

(a) ABC limited appointed XYZ & Company, Chartered Accountants, as a
Statutory Auditor of the Company for the year 2019-20. CA X, partner
of XYZ & Company, was looking after the audit of other income of
the company which consists of interest income on fixed deposits. As a
Statutory Auditor how would CA X verify interest income on fixed
deposits for the year 2019-20 ?

(b) While conducting the audit of Amrit Ltd. the auditor A of ABC and
Associates, Chartered Accountants observes that there are a large
number of trade receivables standing in the books of account as on 31%
March. The auditor wanted to send confirmation request to a few large
trade receivables but the management refused the auditor to send

confirmation request. How would the auditor proceed ?

(¢) The auditor’s requirement to report under clause (X) of paragraph 3 of
the Companies (Auditor’s Report) Order, 2016 is restricted to frauds
noticed or reported during the year. Explain what auditors may

consider for reporting under this clause ?

(d) Discuss the audit procedures generally required to be undertaken by

the auditor while auditing Goods sent out on Sale or Return Basis.

EAC2 (H)
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EAC2 (H)
3. (a) As an auditor of PQR Ltd., you came across a misstatement resulting
from fraud or suspected fraud which brings into question your ability
to continue performing the audit. Explain the courses of actions

available to you.

(b) Clue Ltd. is a Public unlisted company having paid-up share capital of -
T 9 crores and public borrowings from the financial institutions of ¥ 51
crores. They appointed M/s Pray and Co., A Chartered Accouﬁtant
firm as the statutory auditor in its annual general meeting for 11 years.
(1) Is the manner of rotation of auditor applicable in case of Clue Ltd ?

(i) Whether the appointment of M/s Pray and Co. is valid ?

(c) How would an auditor determine Key Audit Matters as per SA — 701,
“Communicating Key Audit Matters in the Independent Auditor’s
Report” ?

(d) RJ Limited is in the business of trading of cycles having Head Office
at Delhi and branch at Mumbai. Statutory audit of Head Office was to
be done by CA D and statutory audit of branch at Mumbai was to be
done by CA ‘M. During the course of audit by CA D at head office, CA
D wanted to visit branch at Mumbai and verify the inventory records at
Mumbai. The management of RJ Limited did not allow CA D to visit
Mumbai office and verify the inventory records as the branch audit of
Mumbai was already being undertaken by another CA M.

In the above situation, discuss the rights available with CA D in terms

of the Companies Act, 2013.

EAC2 (H) P.T.O.
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EAC2 (H)
(a) .- You are appointed as Statutory Auditor of DEF Bank Limited for the
year 2019;20. As an Auditor how will you verify Provisions created by
DEF Bank Limited ?

(b) (1) You are appointed as an auditor of co-operative society. State the
special features of the co-éperative audit to be borne in mind by
‘the auditor, concerning.
(1) Audit classification of society.
(2) Discussion of draft audit report with the managing
committee.
OR
(i) The audit of receipts of govemment is not as old as audit of
expenditure but with the rapid growth ef public enterprises audit
of receipts tax or non-tax has come to Stay. Discuss audit of

receipts with respect to Government Audit.

(c) Explain the different types of revenue grants which local bodies may

receive.

(d) » What is the function of audit while examining various rules,
regulations and orders with regard to Audit against Rules & Orders by
C&AG?

EAC2 (H)

© The Institute of Chartered Accountants of India



)
EAC2 (H)
PART - 11

1. ffafRea faeron @ & @1 ora @9 % SR gfyd ste IR
(38 A gt ama ¥ T ) |

(2)

(b

(©)

C)

(e)

®

(8)

(h)

Tafy sitha 1 s 6 v % wed § wrm ot s i

forerwr fRwifa #xa & fee oft shers =1 forfaa wweha s aofq

HET =M |-

A Tl HhT BT HI HHT-TAT W GV F hl ATEwTHaT
TR

- g T i e ) et st e ST s w6 T
ferveerfia ot @t T & |

% LLP 1 G # U we awan R s 8 & s e
m%ﬁﬁ@mﬁ@ﬁmmmﬁmﬁﬁﬂaaﬁﬁ?ﬁq
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(a)

(®)

(©)

(d

(a)

(b)

(c)

(d)

)]
EAC2 (H)

TAAAT & 3T ATt GHIRAT ! gL FA o [T IToh&Teh G AT W
TS GREATH TS T TG gl shi TG shife |

SA 320 &% T # “us 3ihywr % faiem o fsareT § wifewar &
Tt ot e Raon ) sEfm fufo $@ 9@  Suge
=T (Benchmark) Y U&=IH 1 aaﬁmﬁqsgaﬁﬁmsﬁ |
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fheamania @1 yehfeda T Stavass § | fewft HifvR |
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() TGHT THR |
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(iii) 3f¥Re 3 T
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(a) aﬁzow-zo%ﬁ%ﬁABcﬁw.%rXYzqugm-ﬁ,aﬁéwo%uzﬁ
Yt st 3 w9 3 Fae BT | CA X, XvZ 1, 51w &
HEHT 1 I T T 3Tehegvr KL @l & Foem womft s s ot
WIS & | efeh Sisherss % &9 & ¥ 2019-20 F 1 wmrht 591 W
TS %1 CA X foha TR wreafia s 2

(b) 3PEF A St ABC WiRrIzE B wrée TR 2, 3 on R, #
ﬁwmma@w%mﬁﬁ@mﬁ%ﬁﬁmm
3fereh T T § | 3Thersh FB HTUeh AT Tl 1 whpfay rae
USHT =18 § Afeha Taueh! 3 wiepla e S & 51 o | sipers
AT HraTE HH FET 7

(c) wFFT (3Thys MOIE) MW 2016 ¥ Twm® 3 T (X) F AN
Fohah Y ATV NI I GYRIG HIC T Niraf fra T qen
¥ %GR RO o T | 39 A % et e e T e
1 for st W et =iy

(@) Toska it amuEh & o IR wra 1 W FW THY IFFHEF B
ST § TEH STt 37oharur Tk 1 aui il |

(a) PQR%{.%&%&E%@ﬁmmaﬁwﬁmm%W
9 frearaniy g & fed Seeh siharor S W F I W Y
forg AT B | STTUR STt ST H1 v FIRD |
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(b) Clue fe7. T wrewfeh SreEfioa wvat 2 fresh! g 31w $6it % 9 s
Ty forita T @ Hraeh /01 2 51 HAUS HT 8 | S8 A48 Pray
& Co. T TIEE THISWUZ HH I U qH= 991 § 11 99 & ford
AYTH 3TheTsh h fepart |
(i) Clue fe1. <t gam & 1 3ihe0r siged 1 fm AR IR 7
(i) ¥ MJs Pray Co. 1 FigfF dutfes 2 7

(c) "SA-701, a1 AET-Terh <ht R # e sr@r-vdie = wfeer &
T Fehereh H&I @1~ T&T AHe! i Hat feift am ¢

(d) RJ T, ST Tmsfret =1 =R Fdt B Fos g FrieE foeet ® aun
TTET g 0 2 | JE&T e &1 auifieh &0 CA D.  RI a1
TS TG 1 AT IHT CA M % g fram Siman @ | e
HATE & FHET & A CA D. g =8 @ H FH 4T qw
é@#wﬁmﬁﬁlmh%wﬁmbaﬁ
Treg S Y Agafa TE G =S 3 CA M gR §FE ST 1 e 8
B G foha ST ekt T |
o feufa & st srfifaem, 2013 & @ % CA D %1 ITH HAfeshRi
1 SR HIRH |

(a) 39! 9§ 2019-20 % fo@ DEF &% f&. 1 Surfaes ofeerm Fg®
& a1 2 | DEF 9% f&. g0 R M fAEEi % YR W TF ke
% 9 H FH FHUT HA 7
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® @) mmwmﬁwﬁwmw%|ﬁwm
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| T
(ii) mﬁmﬁa’iwaﬂ%wquﬁ%mmw
ﬁmﬁmaﬁaﬁmm%mm%mmﬁrm
3 - R W fom o T R |Hwﬁaq%w%aaﬁﬁ
mﬁvﬁ%saﬁwﬁwmal
() Wmmmﬁﬁaw%mmaﬁ?ﬁﬁﬁl
@ C & AG 7 Fram si s % fareg o P, mfﬁqaaqﬁmw
| uﬁwm@waﬁsw%wﬁwmﬁﬁﬁﬁl

EAC2 (H)

© The Institute of Chartered Accountants of India



(12)
EAC2 (H)

T o i el e o i I81 ! oI 96T — 12
Tt TEl Y HEHT - 6 | Trepem 375 — 70
‘ sFwfiat & forg amme fey

1. WE-93 & WM §, Part-I 3K Part-II.

2. Part-I ¥ sgfmedia w97 (MCQs) § |

3,  Part-Il # 9UTcHS TR & IR FI UL I T8 € |

4, ghfRaa =X fs QT st & wefud we-u o v fRar 2 | AR s At s s
T& R € @ fders & e | @)

5,  Part-] % el & S $d@ OMR IWR-99 R Fafgd 7 € | Part-Il & 9 & W
FuiTes SWR-Ja § fog € | Sefieeia uw % SwoarfAers Sw-gike @
forgn W AT g TE g |

6. OMR ITR-T= g asfiat 3 forg, &kt remm & siwafiat wfeq, Faw sl & 0w |

7. SuRRfy uohms § Rl 9K A WieR 3Ee Ao FER IR IRTET W
ST | OMR JR-T3 W HIE TR HE LIF AL AT ST |

8. Tde it T % YT B IS GO FG Bled W FAT T | e A9 wHA |/
7 AR oot R foran @ Y oft srmuent ot Wie R @ dsmoEw |

9. wden & ey 3ue R | AR Wiew H TEIY F = e FE BT & @ e
F (a) TEfaFHAT T AT FH-TA 1 Part-1 (b) OMR SR-97 3R () F0HTHF I
aTelt IRR-gfRenT Frriers Y S SR AE |

10. Sudw effa ammh 6t Wi w=, fhes w@v-19 F 18 2 ) i wem s |

11, sadf 7oa w<a a1 frell woR Y geEar od 91 e Fa a1 e % e 6 s
W I @, @ ghen ¥ fremfa W smen sk ses afufem oo s 5
fu o sreER B

AT — II 70 3%
1. WW-IIH 6w & | w99 w1 Nfam R o aneht # | foreef 4 o1 I ferramtares gfere &
ford |
2. s feorfort 3w vt wit g =R |
37 TR @l Srewt fren e e I 8, 9l % IO hew ISt A @ 3 E | 9
v&m@ﬁﬁaﬁﬁfﬁwﬁﬂmé,ﬂﬁ%ﬁﬁw%ﬂ%ﬁhmﬁsﬁﬁﬁﬁ%&ﬁaﬁm &
TR & &
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