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Total No. of Questions — 6

Answers to questions are to be given in English except in the case of candidates who
have opted for Hindi Medium. If a candidate has not opted for Hindi Medium, his/her

answers in Hindi will not be valued.
Quéstion No. 1 is compulsory.
Answer any four questions out of the remaining five questions.

Working notes should form part of the answers.

Marks

1.  Answer the following : 4x5

(a) Surekha Limited Produces 4000 Litres of paints on a quarterly basis. =20
Each Litre requires 2 kg of raw material. The cost of placing one order
for raw material is T 40 and the purchasing price of raw material is
¥ 50 per kg. The storage cost and ‘interest cost is 2% and 6% per
annum respectively. The lead time fot procurement of raw material is
15 days.

Calculate Economic Order Quantity and Total Annual Inventory Cost
in respect of the above raw material.

(b) The following data presented by the supervisor of a factory for a Job.

¥ per unit
Direct Material 120
Direct Wages @ ¥ 4 per hour 60
( Departments A-4 hrs,B-7 hrs,C-2 hrs & D-2 hrs)
Chargeable Expenses 20
Total 200
FDS (H) P.T.O.
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e P
31 March, 2019
L4 3 4

Material 2,00,000(Sales 4,30,000
Direct Wages
DeptA 12,000
Dept.B 8,000
Dept.C 10,000
Dept.D 20,000{ 50,000
Special Store items 6,000
Overheads
Dept.A 12,000
Dept.B 6,000
Dept.C 9,000
Dept.D 17,000{ 44,000
Gross Profit c/d 1,30,000

4,30,000 4,30,000
Selling Expenses 90,000|Gross Profit b/d 1,30,000
Net Profit 40,000

1,30,000 1,30,000

It is also to be noted that average hourly rates for all the four

departments are similar.

FDS (H)
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Required :

() Prepare aJob Cost Sheet.

(i) Calculate the entire revised cost using the above figures as the

base.

(iii)  Add 20% profit on selling price to determine the selling price.

A Factory produces two products, ‘A’ and ‘B’ from a single process.

The joint processing cbsts during a particular month are :

Direct Material < 30,000
Direct Labour - 9,600

Variable Overheads T 12,000
Fixed Overheads < 32,000

Sales : A - 100 units @ ¥ 600 per unit; B - 120units @ T 200 per unit
Apportion joinfs costs on the basis of:

(i) Physical Quanti;y of each product.

(i) Contribution Margin method, and

(iii) l?ctermine Profit or Loss under both the methods.

When volume is 4000 uﬁits,' average cost is ¥ 3.75 per unit. When
volume is 5000 units, average cost is T 3.50 per unit. The Break-Even
point\is 6000 units. |

-Calculate:; 1) VariabldCoéf per unit (ii) Fixed Cost and (iii) Prqﬁt
Volume Ratio.

FDS (H) P.T.O.
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(@ PQR Ltd has decided to analyse the profitability of it’s five new

customers. It buys soft drink bottles in cases at T 45 per case and sells

them to retail customers at a list price of ¥ 54 per case. The data

pertaining to five customers are given below :

Marks
10

Particulars L
A | B C D E

| Number of Cases Sold 9360 | 14200 | 62000 | 38000 | 9800
List Selling Price ¥ 54 54 54 54 54
Actual Selling Price ¥ 54| 53.40 49| 50.20 | 48.60
Number of Purchase
Orders - 30 50 60 50 60
Number of Customers
visits 4 6 12 4 6
Number of Deliveries 20 60| 120 80 40
Kilometers travelled per
delivery 40 12 10 20 60
Number of expediate
Deliveries 0 0 0 0 2

It’s five activities and their cost drivers are :
Activity Cost Driver
Order taking < 200 per purchase order
Customer visits % 300 per each visit
Deliveries % 4.00 per delivery km travelled
Product Handling < 2.00 per case sold

Expedited deliveries

% 100 per each such delivery

FDS (H)
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You are required to :

(i) Compute the customer level operating income of each of five

retail customers by using the Cost Driver rates.

(i) Examine the results to give your comments on Customer ‘D’ in
‘comparison with Customer ‘C’ and on Customer ‘E’ in

comparison with Customer ‘A’.

(b) ABS Enterprises produces a product and adopts the policy to recover 10
factory overheads applying blanket rate based on machine hours. The

cost records of the concern reveal following information :

Budgeted production overheads % 10,35,000
Budgeted machine hours 90,000
Actual machine hours worked 45,000
Actual production overheads T 8,80,000

Production overheads (actual) include —

Paid to worker as per court’s award < 50,000
Wages paid for strike period X 38,000
Stores written off % 22,000

Expenses of previous year booked in current year % 18,500

Production -
Finished goods . 30000 units
Sale of finished goods 27000 units

The analysis of cost information reveals that 1/3 of the under
absorption of overheads was due to defective production planning and

the balance was attributable to increase in costs.
FDS (H) P.T.O.
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You are required :
(1) To find out the amount of under absorbed production overheads.

(i) To give the ways of treating it in Cost Accounts.

(iii) To apportion the under absorbed overheads over the items.

(a) A hotel is being run in a Hill station with 200 single rooms. The hotel 10
offers concessional rates during six off-season months in a year.
During this period, half of the full room rent is charged. The
management’s profit margin is targeted at 20% of the room rent. The

following are the cost estimates and other details for the year ending
31* March,2019:

(i) Occupancy during the season is 80% while in the off-season it is
40%.

(ii) Total investment in the hotel is ¥ 300 lakhs of which 80% relates
- to Buildings and the balance to Furniture and other Equipment.

(iii) Room attendants are paid ¥ 15 per room per day on the basis of
occupancy of rooms in a month.

(iv) Expenses :
e Staff salary (excluding that of room attendants) ¥ 8,00,000

*  Repairs to Buildings . < 3,00,000
e Laundry Charges T 1,40,000
e .Interior Charges ¥ 2,50,000
¢ Miscellaneous Expenses T2,00,200

(v) Annual Depreciation is to be provided on Buildings @ 5% and
15% on Furniture and other Equipments on straight line method.

FDS (H)
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(vi) Monthly lighting charges are ¥ 110, except in four months in

winter when it is ¥ 30 per room and this cost is on the basis of
full occupancy for a month.

You are required to workout the room rent chargeable per day both
during the season and the off-season months using the foregoing

information.

(Assume a month to be of 30days and winter season to be considered
as part of off-season).

(b) XYZ a manufacturing firm, has revealed following information for 10
September, 2019 :

1t September 30% September

® )
Raw Materials 2,42,000 2,92,000
Works-in-progress 2,00,000 5,00,000

The firm incurred following expenses for a targeted production of
1,00,000 units during the month :

L4
Consumable Stores and spares of factory ’ 3,50,000
Research and development cost for process improvements 2,50,000
Quality control cost | — 2,00,000
Packing cost (secondary) per unit of goods sold 2
Lease rent of production asset 2,00,000
Administrative Expenses (General) 2,24,000
Selling and distribution Expenses 4,13,000
Finished goods (opening) Nil
Finished goods (closing) 5000 units
FDS (H) P.T.O.
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Defective output which is 4% of targeted production, realizes ¥ 61per

unit,

Closing stock is valued at cost of production (excluding administrative

expenses)

Cost of goods sold, excluding administrative expenses amounts to
< 78,26,000.

Direct employees cost is Y2 of the cost of material consumed.
Selling price of the output is ¥ 110 per unit.

You are required to : .

(1) Calculate the Value of material purchased

(ii) Prepare cost sheet showing the profit earned by the firm.

-

Zico Ltd. has its factory at two locations viz Nasik and Satara. Rowan 10
plan is used at Nasik factory and Halsey plan at Satara factory.
Standard time and basic rate of wages are same for a job which is
similar and is carried out on similar machinery. Normal working hours

is 8 hours per day in a 5 day week.

Job in Nasik factory is completed in 32 hours while at Satara factory it
has taken 30 hours. Conversion costs at Nasik and Satara are ¥ 5408
and T 4950. Overheads account for ¥ 25 per hour.

Required :

(1) To find out the normal wage; and

(ii) To compare the respective conversion costs.

FDS (H)
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(b)© A product passes through two distinct processes before completion. 10

Following information are available in this respect :

Process-1 . Process-2
Raw materials used 10000 units  —
Raw material cost (per unit) 75 . —_—
Transfer to ne);t process/Finished good 9000 units 8200 units
Normal loss (on inputs) 5% 10%
Direct wages ' ¥ 3,00,000 T 5,60,000
Direct expenses 50% of diréct wages 65% of direct wages
Manufacturing overheads 25% of direct wages 15% of direct wages
Realisable value of scrap (per unit) ¥ 13.50 145

8000 units of finished goods were sold at a profit of 15%. on cost.

There was no opening and closing stock of work-in-progress.
Prepare :

(i) Process-1 and Process-2 Account

(ii) Finished goods Account

(iii) Normal Loss Account

(iv) Abnormal Loss Account

(v) Abnormal Gain Account

FDS (H) P.T.O.
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(a)

(b)
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PJ Ltd manufactures hockey sticks. It sells the products at ¥ 500 each
and makes a profit of ¥ 125 on each stick. The Company is produéing
5000 sticks annually by using 50% of its machinery capacity.

. The cost of each stick is as under :

Direct Material : 2150

Direct Wages | X 50
Works Overhead ‘ T 125 (50% fixed)
Selling Expenses ¥ 50 (25% variable)

The anticipation for the next year is that cost will go up as under :

Fixed Charges . i 10%
Direct Wages . : 20%
Direct Material 5%

There will not be any change in sellmg price.
There is an add1t10na1 order for 2000 sticks in the next year

Calculate the lowest price that can be quoted so that the Company can
earn the same profit as it earned in the current year ?

The standard cost of a chemical mixture is as follows :
60% of Material A @ T 50 perkg
40% Material B @ ¥ 60 per kg

A standard loss of 25% on output is eXpected in production. The cost

records for a period has shown the following usage
540 kg of Material A @ X 60 per kg
260 kg of Material B @ 50 per kg

FDS (H)
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The quantity processed was 680 kilograms of good product.

From the above given information
Calculate :

(i) Material Cost Variance

(i) Material Price Variance

(iii) Material Usage Variance
@iv) Mateﬁal Mix Variance

(v) Material Yield Variance

6. Answer any four of the following :

(2)

(®)

(€)

Describe Composite Cost unit as used in Service Costing and discuss

the ways of computing it.

Journalise the following transactions. in cost books under

Non- Integrated system of Accounting.

()  Credit Purchase of Material - 2 27,000
(ii) MmufMg overhead charged to Production T 6,000
(iﬁ) Selling and Distribution overheads recovered from Sales ¥ 4,000
@1iv) MMt wages incurted T 8,000
(v) Material returned from production to stores 39,000
Define Inventory Control and give its objectives.

List down the basis to be adopted for Inventory Control.
- FDS (H)
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(d) Mention the Cost Unit of the following Industries :

(i) Electricity

(i) Automobile

(iii)) Cement

(iv) Steel

(v) Gas

(vi) Brick Making

(vii) Coal Mining

(viii) Engineering

(ix) Professional Services

(x) Hospital.

(e) Define Zero Base Budgeting and mention its various stages.

FDS (H)
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(Hindi Version) :

37 it S Srga R f wem g 8, T & S Faw s A G A § |

78 Fhameft R ) e g 8, aR R d s e @, @ s R A
Il o1 AT TEl & | '
T T 1 AfErE # |
Ty eyl § & B =R At & s i |
wrt feoafort (Working Notes) W% AT & TR |

1. fr=fafaa = swdfm 4x5

(@) Gean fafis Rt amum o 4000 SfeX T T IEATRA HT R | T e
et % Seared § 2 fn w7 = e B e B ® | AW %
T R 3 Y AT T 40 & ; 71 6 Yo T 50 iy e @ | woemwr
TS ST B A FE: 2% T 6% S o } | = mre i wfe |

e gty 15 A d |

IR F= W % R fraert aew 7 T R e i
FARTA 14 I |

b) T Bael FH RREE Y T e B A S we § e Aies Tega
- feud:
T wft 5ord

T aq al : 120

T wegll : @ ¥ 4 wer 60

(RremT A-4 512, Ry B-7 =02, frvmT C-2 w0 we fawmT D-2 \10e)
yaTia &9 20

el " 200

FDS (H) P.T.O.
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31 7T, 2019 ! G ¥ % o F-we wra & fervetwor
T | 4

T 2,00,000(fasra 4,30,000
EREREE
fasm A 12,000
s B 8,000
fasmr C 10,000
T D 20,000] 50,000
ey e wg 6,000
Sufe
favm A 12,000
fowm B 6,000
fevmT C 9,000
fewm D 17,000{ 44,000
mm c/d 1,30,000

4,30,000 4,30,000|
RETECL] 90,0005 19 b/d 1,30,000
g o 40,000

1,30,000 1,30,000

ae%ﬂﬁzﬁwwﬁ'ﬁmﬂmﬁﬁwﬁ%%qaﬂmmamél

FDS (H)
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IR R
() T TS AT 9§ |
(i) ITNFM GBI H FENT HQ T Pia: W@ Ao A 0
i | [Fs
(iii) s s Prafor 36 e s e %1 209 T SR |

T Haell A uHer uishaT | 8 ITET ‘A’ Td ‘B’ T ScUTeH BT § | T
o g <t Ty wfshaiea @mTa 1 e s TR R

Tae qmift 230,000
TeaE 9 2 9,600
yitadasfier suie % 12,000
 fer e 232,000,
- fosha ;A - 100 TTERT @ 2 600 A FHTE; B - 120 Tl @ % 200
Rl .

@

() T IS <Y ey 7 F IR W, -
(i) e i faftr & e @ qen
(iii) S ferftr & Awia @ SverET B ) o AR |

V& IeATEH WIAT 4000 FH1eat, N ST 23.75 Ui 3678 | | IS
T 5000 TS, S AT ¢ 3,50 Ry TS B | ey frg 6000
g
TWHTEﬁﬁ’I'Q:
() o 3ot uREdeiie @
(i) TR =wE; aen
(iii) TAT-HAT AT
FDS (H)
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2. (2 PQR fifRE Y o oie ¢ uEs! H aviven w1 R FA w0 10
 Foota foren & | g e g aaer e & 7 45 9f A & @l § Mk
W AEH T 54 9 I8 F et e W A= R | oi wEH |

gafera faaw 2

- TTES

A | B C D E

fersra 9t | 9360 | 14200 | 62000 | 38000 | 9800
T fosa 74 (%) 54| 54| 54| 54| 54
Freteres foshd T (%) 54| 5340| 49| 50.20|48.60
A JTCY HEAT 30| 50| 60 50| 60
TTEeh! o AW i T&A 4 6 12 4 6
ferercont <ht wrE 20| 60| 1200 80| 40
et fereror AT
feretndiex 40 12 10 20| - 60
vﬁaﬁwiﬁm 0 0 0 0 )
TGeh! Ute TTATRAT 37 35 ARTd F1eh 8
nifafaftr AN FTeTeh &
S 1 | 2200 vfa &l Few
TTEH - Z 300 W arEs AT
Terercur % 4.00 Sf ferercor Fmrg et fepeiifiet
I GHTET 7 2.00 ufa forsra 9
yfter fereor Z 100 ufe sfisr feraon
AR TAfa B

FDS (H)
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(i) T =TT qU YR Hd g S femy w1 1@ uie gew urew
W Y% ol UTES TR Sl aiETe 3T o o R |
(i) TTEH ‘D> Y GO TS ‘C’ T WeH ‘E’ Y goTl TEH ‘A’ @
e TROmHT Y e HRTg qe giwmst w ot Hf |

ABS TUSTESISI T IeUTE T SIS Hldl 8 9T SREHT JUReadi ht - 10
et 3 HeMA TUel W 3T SATIH ITNSR T HT FANT et B |

TS IS YN % 10,35,000
F1ee wefiv T 90,000
It S fond Al goe | 45,000
e e YN T 8,80,000
IeTe SuReY (aTtersh) | Feerd -

AR % TS & STTHR HfE=Ri & P % 50,000
BSATET AT T HfHehi ! FIaH | T 38,000
JruferRaa wrd - % 22,000
s a¥ & = 9re a4 | 3ifd % 18,500
IcqTe —

AR AT 30000 FHTEAT
QIR 7T 1 fsha 27000 FHTEAT

AT G % foreetwor & wene Biern 2 7% 3req - sramifia Iufei @1
1/3 Qraqut Foraiem o o o1, S7R I AFTd g & weaf-e o |

FDS (H) P.T.O.
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@) TeT T Ierea JuiemEt i @ T iR |
i) e orEt  vak R IR T STEm R | |
(ifi) 3T FTETa Suferal < wet w anre R |

(@) T BT 200 Thl HA A0 RA R RIA @R | qgE AR 10
6 vt W % AW R R g W § | T et %
AR, ot s fertran st e Ree fea T @ | s 6 -
Tiomew W R ¥ 20% W Fwifa H w } 1 31 7, 2019 W
U B AT T By TG ST T 3 feraor gE R E
@) mm%wmﬁm%mm-ﬁmm%%:

i) orew § oo fraw T 300 o §, P & 809% s A U1 AW

P)

HTER TE 39 Q TR # |

(i) mvﬂaﬁﬁmaﬁxﬁ*fuﬁm%wmusuﬁrm
i & 1 sy e s €

(iv) &4 :

o iaT Ia (HHT aRE o Afafer) % 8,00,000
g Y JEd ¥ 3,00,000
REEIEES % 1,40,000
IR ST % 2,50,000

. fRusm % 2,00,200

(v) SiEE BTH 1 TEUH 86 3@ ATYR |/ W1 @ 5% Ud $eTeR §
IFHFV R @ 15%.

FDS (H)

© The Institute of Chartered Accountants of India



(b)

(19)
FDS (H)

(vi) =it ferareft =23 2 110 wf wa R, R sha g & W e
& 5§ Ig ¥ 30 Wia HA a1 § TAT IE FANA Th W@ ¥ ol
FAftnaT % SR W R |

Y IR G & STTUR W I9YT Aot v -dvaeft 7l & S

i R e aret vt 3 R Y o R g andfta # | (o wER

% 30 fem wr o vite g H-dem &1 9w A e )

XYZ & Fmivht & 7 R, 2019 % forg Frafefias geemd sega 6t
?:

frmar 1 e 30
@ ®)
w1 2,42,000 2,92,000
] HE 2,00,000 5,00,000

HH I ATE % Wied I 1,00,000 3HEAT % IeqTed W Fefefigs =
e -

q
9NN I i v el el 3,50,000
TR GUR 3 NTHYH G e A 2,50,000
e Foreavi s 2,00,000
A AT (aeafies) Wt fhta serd 2
JeTe WAy Bt O R 2,00,000
TS % (@WHH ) | 2,24,000
faanrqéfaaunaqq 4,13,000
TR TS (TRFRTH) ™
AR AT (FHT) 5000 geTEat

Marks

10

FDS (H) P.T.O.
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i ST 1 4% AN Seared &, R agelt 7 ? 61
T | |
SR i 1 YT I T (SRTE{R S 1 BIgeRt) W
fPmrmr
fyshYe TeT S AT FUTENR SHa1 h! BIgHT  ¥78,26,000.
Wee S A T ST ST W Y. '
mmﬁm@?uouﬁrm
IR e @ :
q) o9 &t T grh 3 e < IOt HITT |
(i) gr ST e guid BT AT 9 9 AT |

4 (@ Py fafRe $Q wmE gw TR W@ wR A SRE@E E 1 10
TR FrEn § Ao A W TA HREE § AR A
mﬁ?ﬁm%lwﬂm%mmmﬁmﬂﬁm
A fRd o €, & gy I ST G T ST Hee WTAH
oft wEEE £ | T i v wi R 8 }; enwwe A s AR
iR’ e & w32 TR ¥ g et T, SElh A’ e |
30 U2 T | ST AR AR T WAy # e ¥ 5408 W
24950 % | SUREI W AT 25 W v # |
R :

() W TE T H; T
(i) TEETRIA FTR ARTAT ! Jer1 BT

FDS (H) .
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b) THINEP T F RN G @ R wrmeidatism 10
wraey i Prffes geemd Suee §
wRT-1 wisran-2
e = qra 10000 FehTsat i Lon
=t At @Ta (S TehT) z75 -
Soreft Sfran/ AR AT & S 9000 THTEA 8200 Tzt
AR BT (STFTT W) 5% 10%
YRETEg . %3,00,000 © ¥5,60,000
TR =Y SEIE qGH B 50%  NeAW HIGh HT 65%
frmfoft Sufer T WGl T 25%  WAW HIAGH T 15%
m&rzawgﬁ@‘(uﬁr#ré) 2 13.50 2145
8000 FHTEAT FAR AT Y AT T 15%vmmﬁmﬁﬂé |

frmtomei= e &1 awfRrs w6 afRm wie Tl R |
IR A ; A

() fFn-1wE wiF-2 @ n

(i) ¥R ATA T

(ifi) AT ET @

(iv) STET g @

(v) ITET q=d G
FDS @) P.T.O.
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Marks

s, @ W Ritds O fw SmEE | TR S0 TR RE A WA 10

®)

v 06 T 125 Sf s &1 @ il it R | et AT 50%
mmwmmgsmﬁwuﬁaﬁwm%l
RRFATAEATRRE:

weas it 2150

Pt , 250 .

FTETT I | 2125 (R 50%)

i =9 250 (AR 25%)
oy et & P g e 4 : il
= | 10%

e 20%

weaw |rft * 5%

forsrar e v Wit 1 g |

e % Rve 2000 Affa fRad 1 ARV I A R |
meqaﬁﬁaﬁmmwﬁﬁ,magmﬁ
3 orfFer o Y TR & TE AN T S 7

@mﬁmaﬁmammm%:

60% Tl A @ ¥ 50 R
40% Qrft B @ ¥ 60 Wi feum

FDS (H)
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. FDS (H)
mﬁmtﬁmﬁaﬁhzs%m% | sty %«
g e i 2w & - |
54oﬁﬁmamﬂA@zsosrﬁrﬁ;m
260 fram wmft B @ ¢ 50 Wiy e
ST HHAT 680 FRRIT ST AYE o |
IH G & 0T AT
G) arf ST ferro
(i) st e feremor
(ii) Tt AwT fereor
(iv) T frgor fammor
(v) |mmft 3wty e

frmferfea 3 & fordf ww % s it -

(a)

(b)

ammm%mmmmmmmwmu
FGh! O A <6t faftrt Y et iR e

mmﬁmwmm%mw
T |

G) ) R e 227,600
(ii) IR SafE 3 IeTe W e R T 6,000
(iti) Torsha T foreweor Swftereit ) fespar @ Tt 4,000
(iv) VIR FIGH T ST - 8,000
(v) STE o R % g ot amge ~ T 9,000

Marks

4x5
=20
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© Wmﬁmmmwwm | e
freEm % Surl i g &= |

@) Frtafaa et 3 e T i gE T TqE
@ foga
i) AT
i) HW=
(iv) &«
wv) M
(vi) ¥ Fmior
(vii) I G
(viii) FRF=fe
(ix) SRR Fad

(x) AT

© wmmﬁmﬁamwwﬁaﬁmwmm
Hiv |

FDS (H)
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