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All questions in both the sections are compulsory.
Marks for questions are indicated against each question.

Question Nos. 1 -5 and 16 — 20 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

Question Nos. 6 — 8 and 21 - 23 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

Question Nos. 9 — 11 and 24 - 26 are also short-answer questions

carrying 4 marks each. Answers to them should normally not exceed
70 words each.

Question Nos. 12 - 15 and 27 - 30 are long-answer questions

carrying 6 marks each. Answers to them should normally not exceed
100 words each.

Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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Any statement about demand for a good is considered complete only
when the following is/are mentioned in it (Choose the correct
alternative) :

(a)  Price of the good

(b)  Quantity of the good
(c) Period of time

(d)  All of the above

s s 770 e e ) A B i v et A e R AR (A
fomred gfm) 1
(37) aq I HWd ARl &, A1 30 W AT 961 @

(@) o&g 1 Fima e 2, @ 39 W = gedq B

(@) =& i Hma Frdt 2, O 39 W = 98 & 2

() % 1 shiHd gl @, d 38 T o9 Tl

Demand for a good is termed inelastic through the expenditure approach
when if (Choose the correct alternative)

(a)  Price of the good falls, expenditure on it rises
(b)  Price of the good falls, expenditure on it falls
(c) Price of the good falls, expenditure on it remains unchanged

(d)  Price of the good rises, expenditure on it falls

IEHM g <hl gftameT SIS | 1

Define indifference curve.
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4. T fIshal w1 TR A W HE 99 FgT grar (T T gfiw)
(31) qui wfenfirar #
(§) ISR |
= e TR
(3) e w A

A seller cannot influence the market price under (Choose the correct
alternative)

(a)  Perfect competition
(b)  Monopoly
(c) Monopolistic competition

(d) All of the above

5.  UehIhNIcHS JIqIITIAT shl his Ueh fa=IydT SIdTSU |

State any one feature of monopolistic competition.

6.  3IcUTeT HHTSHT HHT k1 37 R 3Heh! foRiyamd sy |

Give the meaning and characteristics of production possibility frontier.

7. “%T I H <hl THEI THATSU |

Explain the problem of “how to produce”.

8. Tk a&q hl A H ghg IR A-AEn # g’ * o= 9g HNT |
YT
‘T BT AN o W@ 5 Y HHLATST |

Distinguish between ‘increase in demand’ and ‘increase in quantity
demanded’ of a good.

OR
Explain the meaning of ‘Budget set’ and ‘Budget line’.
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9. U TEIAHS IR <hl gl 9 BEAM G IfqEemad et ot 37
qugnsa | 4

Explain with the help of a numerical example, the meaning of
diminishing marginal rate of substitution.

10. SR qfd oAl qRdTST T | ‘STt shi hiHa e shi SATEAT shifere ek

SR gfd H qiEdd &l 9 & | 4
AT

IS hdol Ueh AN <h! Seh1SAT <hl T QT8 IIdl & 3T 37T 3MTal ! R

TN AT 7, < HH7d 3cuTg 3 FoA IcA1E 1 F91 TG S 2 FATST, | 4

Define market supply. Explain the factor ‘input prices’ that can cause a
change in supply.

OR

Give the behaviour of marginal product and total product as more and
more units of only one input are employed while keeping other inputs as

constant.

11. 9o Sfifirar shi “aTeim < sk | i 99 fomiar shi smen i | 4
Explain “perfect knowledge about the markets” feature of perfect
competition.

12. 9 T a%] sl hHd T 10 Ui $H1E T Fgaht T 12 Ufd 318 Bidt 7, I 8eh!
AT 20 9i9d H & AT 8 | 3Hehl W Sl hiHd o Bl IRk
Shifsre | afe sHehl hima T 10 Ui 3hE ¥ g6 T 13 Ufd 3T & IE, d
gTehl ATT-ATN | fohd gfawrd aftad grm 2 6

When the price of a good rises from ¥ 10 per unit to ¥ 12 per unit, its

quantity demanded falls by 20 percent. Calculate its price elasticity of
demand. How much would be the percentage change in its quantity

demanded, if the price rises from ¥ 10 per unit to ¥ 13 per unit ?
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13. fHfaRaa drfereht st QU hINT
3cqTe | ofrEd Hwra iEaa sired
(zhrean) | fer | @@ (@) | ufed | A ()
A (%) A (%)
1 60 20
2 19
3 20 18
4 18
5 12 31
Complete the following table :
Output | Average | Marginal | Average | Average
(units) Fixed | Cost (¥) | Variable | Cost (%)
Cost (%) Cost (%)
1 60 20
2 19
3 20 18
4 18
5 12 31
14. T BH 6l $a AN 3R Fa Gfed (3WH) 1 Frafefaa aiferest & i

NG 3T HHTa FuIed fofe gry 3cded o1 98 T 9 shiee S8 W wH
e H B | 319 I h [T HRO T |

IqE | e WU | A AN
(=) | (™) ) | )
1 10 8
2 18 15
3 24 21
4 28 25
5 30 33
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16.
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From the following total cost and total revenue schedule of a firm, find
out the level of output, using marginal cost and marginal revenue
approach, at which the firm would be in equilibrium. Give reasons for
your answer.

Output Total Total
(units) | Revenue () | Cost (%)
1 10 8
2 18 15
3 24 21
4 28 25
5 30 33

qUT STEUTTHEhR 3R 3TYUT HCUTIHRR o sfid I Ja13y | STTURR hl “HHi

& st e fFfrar” fomman st e ot i | 6
T

T qfciehT <l eI § Wi STfUe SR qfd ST W o1 THemsT | ek

T hiAd T Y97 Shi ST hIfrT | 6

Distinguish between perfect oligopoly and imperfect oligopoly. Also
explain the “interdependence between the firms” feature of oligopoly.

OR

Explain the meaning of excess demand and excess supply with the help
of a schedule. Explain their effect on equilibrium price.

wus d
SECTION B
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Demand deposits include (Choose the correct alternative)
(a)  Saving account deposits and fixed deposits

(b)  Saving account deposits and current account deposits
(c) Current account deposits and fixed deposits

(d)  All types of deposits

17. €A ITHA Ygi i gieEm S |

Define marginal propensity to consume.

18.  3Afe Hmm=a 3w yafa =Hura s=a yafa & sifus 8, @ 1o & god (T
foeped gfo)

(1) 2% Afgs g
(d) 2T w7 B

(@) 2% SRS B8
(3) 5% SR BT

If the marginal propensity to consume is greater than marginal
propensity to save, the value of the multiplier will be (Choose the correct
alternative)

(a)  greater than 2
(b)  less than 2

(c) equal to 2

(d equaltob

19. TR g9e i gl i |

Define Government budget.

20. ST U1 6 HeAg™ o1 w1 37 7 ?

What is meant by depreciation of domestic currency ?
21. U 3GTeL01 ohl FETIAT § I&g3Al i Af~H IEG3T IR Aead awgail H arfieha

HE H YR FHATST |

Explain with the help of an example, the basis of classifying goods into
final goods and intermediate goods.
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22, fafrma gomeft & St=arid 3T STt “grafa 9= e § higAs” IHET <kl
9%
qugnsa | 3

arera
o1 & “fafa 1 memm” R augm | 3

Explain “difficulty in storing wealth” problem faced in the barter system
of exchange.

OR
Explain the “medium of exchange” function of money.

23. oI HU N ITUHY HU H Ue hifSIT | Tceh T Teh ICTEWT ST | 3

Distinguish between direct taxes and indirect taxes. Give an example of
each.

24, HSlT Sk b “Jhl HI Sk HE hl SUTEAT hiY | 4
AT
TfuTfSaes Senl g1 | AT <Al gfshan bl same hifSe | 4

Explain the “bankers’ bank” function of the central bank.

OR
Explain the process of credit creation by commercial banks.

25. T dTE TgeH | @ | fefafea el & Hmrd s=a yafa o afehed
Hife

() A =10,000
(9) TEE 3UHE = 500
(@) 39T =T = 8,000

An economy is in equilibrium. From the following data, calculate the
marginal propensity to save :

(a) Income = 10,000
(b)  Autonomous consumption = 500

(c) Consumption expenditure = 8,000
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