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GENERAL INSTRUCTIONS TO CANDIDATES

The question paper comprises two parts, Part I and Part II.
Part I comprises Multiple Choice Questions (MCQs).
Part II comprises questions which require descriptive type answers.

Ensure that you receive the question paper relating to both the parts. If you have not
received both, bring it to the notice of the invigilator.

5. Answers to MCQs in Part | are to be marked on the OMR answer sheet as given on
the cover page of descriptive answer book only. Answers to questions in Part I are to
be written in the same descriptive answer book. Answers to MCQs, if written inside
the descriptive answer book, will not be evaluated.

6. OMR answer sheet given on the cover page of descriptive answer book will be in
English only for all candidates, including for Hindi medium candidates.

7. The bar coded sticker provided in the attendance register, is to be affixed only
on the descriptive answer book.

8. You will be allowed to leave the examination hall only after the conclusion of the
exam. If you have completed the paper before time, remain in your seat till the
conclusion of the exam. '

9. Duration of the examination is 3 hours. You will be required to submit (a) Part I of
the question paper containing MCQs, and (b) the answer book in respect of
descriptive answer book with OMR cover page to the invigilator before leaving the
exam hall, after the conclusion of the exam. :

10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the above-mentioned items.

11. Candidate found copying or receiving or giving any help or defying instructions of
the invigilators will be expelled from the examination and will also be liable for
further punitive action.

s

PART -1I 70 Marks

1. Question paper comprises 6 questions. Answer Question No. 1 which is compulsory
and any 4 out of the remaining 5 questions.

Working notes should form part of the answer.

3. Answers to the questions are to be given only in English except in the case of
candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated.
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PART -1I

State with reasons whether the following statements are correct or incorrect. -5

(Answer any seven) =14

(@) The relationships between individual financial statements items
traditionally considered in the audit of business entities may not
always be relevant in the audit of governments or other non-business
public sector entities.

(b) NGOs registered under the Companies Act, 2013 are not allowed to
maintain accounts on cash basis.

(c) Sales invoice is an example of external evidence.

(d) Any casual vacancy in the office of a Cost Auditor, due to resignation,
shall be filled in Annual General Meeting within 60 days of occurrence
of such vacancy and the company shall inform the central government
in Form CRA-2 within 45 days of such appointment of cost auditor.

(¢) Under ‘finance lease’ lease term generally extends to less than 75% of
the projected useful life of the leased asset.

() Block sampling does not involve judgement, does not even use the
random number tables and has no structured approach.

(g) In government expenditure audit, audit against provision of funds aims
at ensuring that each item of expenditure is covered by sanction, either
general or special, of the competent authority.

(h) Internal controls over financial reporting is required where auditors are
required to express an opinion on the effectiveness of an entity’s

internal controls over financial reporting.

KCT2(H)
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2. Answer the following questions :

(@) M/s ABC & Associates, statutory auditors of Opaque Ltd., are in the 4
process of finalizing the audit report of the company but in view of
their inability to obtain sufficient appropriate audit evidence, they
would like to disclaim their opinion on the financial statements.
Explain reporting responsibilities of M/s ABC & Associates pursuant
to SA 700(Revised). How they will address key audit matters section
in accordance with SA 701 when they are expressing disclaimer of an

opinion on the financial statements ?

(b) Strained relationship between management and the current or 4
predecessor auditor is one of the risk factors relating to misstatements
arising from Fraudulent Financial Reporting. Mention such

circumstances.

(c) The engagement partner shall form a conclusion on compliance with 3
independence requirements that apply to an audit engagement. State
the relevant requirements as per relevant SA 220- Quality control for

an audit of Financiql Statements.

(d) As per Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 3 -
auditor’s report should state whether the accounting software used for
maintaining its books of account has a feature of recording audit trail
(edit log) facility. What are the reporting requirements under Rule
11(g) ?

KCT2(H) P.T.O.
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UVW Ltd. a biopharma company and global manufacturers of select
critical care medical products, has been sanctioned working capital
limits of ¥ 5.99 crores from a nationalized_ bank on the basis of
security of current assets. During the year under audit, the statutory
auditor of UVW Ltd. considers that inventory is material to the
financial statements and performs audit procedures over the
company’s final inventory records to determine whether they
accurately reflect actual inventory count and without any major
discrepancies for each class of inventory. What are the reporting

requirements under CARO 2020 in this case ?

Narrate the audit procedures to be performed by an auditor in order to
ascertain that the Raw materials and consumables are valued
appropriately and as per generally accepted accounting policies and

practices.

Elucidate the impact on substantive audit if IT related risks are not
mitigated in an automated environment.

The nature of related party relationships and transactions may, in some
circumstances, give rise to higher risks of material misstatement of the
financial statements than transactions with unrelated parties. Explain

with the help of examples.
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(a)

(b)

(©)

(d
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The auditor’s determination of materiality is a matter of professional
judgement and is affected by the auditor’s perception of the financial
information needs of users of the financial statements. In this context,
what are the assumptions that an auditor reasonably makes in respect

of the users of the financial statements ?

How is “Short Term Borrowings” disclosed in the Financial
Statements as required under Part I of Schedule III to the Companies
Act, 2013 ?

Discrepancies in the accounting records, including transactions that are
not recorded in a complete or timely manner or are improperly
recorded as to amount, accounting period, classification or entity
policy is one of the circumstances that indicate the possibility of fraud.
Give four other examples relating to discrepancies in the accounting

records which indicate the possibility of fraud.

The nature of the comparative information that is presented in an
entity’s financial statements, depends on the requirements of the
applicable financial reporting framework. There are two broad
approaches to the auditor’s reporting responsibilities in respect of such
comparative information. Mention those two approaches and also

mention the essential audit reporting differences between the two.

KCT2(H)
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You are the senior member of the engagement team of M/s BB &
Associates. Before starting the audit, you explained to other junior
assistants about the meaning of Audit evidence. One of the junior
assistant is of the view that audit evidence includes only information
contained in the accounting records and no other information. You are
of the opinion that a combination of tests of accounting records and
other information is generally used by the auditor to support his

opinion on the financial statements.

In the above context, illustrate with two appropriate examples of each :

(i) Information contained in the accounting records.

(i) Other information that authenticates the accounting records.

The auditor’s report shall include a section with a heading
“Responsibilities of Management for the Financial Statements.” Give a
brief description about management’s responsibilities in the auditor’s
report as it helps to explain the users the premise on which an audit is

conducted.

Also state the requirement specified in Standard on Auditing 210 for

"the auditor to agree management’s responsibilities.
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While conducting the audit of PDP Ltd. for the financial year 2022-23,
the statutory auditor identified certain inconsistencies while applying
analytical procedures to the financial and non-financial data of PDP
Ltd. Can statutory auditor investigate results of Analytical Procedures

duly performed in accordance with SA 520 ? Discuss.

The auditor shall determine, from the matters communicated with
those charged with governance, those matters that required significant
auditor attention in performing the audit. In making this determination,

explain the areas of concern that an auditor should take into account.

CA Z is appointed as the auditor of Chanakya Open University which
offers higher learning educational courses through the Distance Mode
of Education. Discuss four steps involved in his audit of other
receipts/grants and donations received by the University.
OR

On 1% May 2022, NGO has been founded with the objective of disaster
relief registered under section 8 of the Companies Act, 2013. In
addition to corpus contribution, substantial foreign contributions also
have been received by NGO. You have been appointed as the first
auditor of the said NGO for the F.Y. 2022-23. While planning the
audit of NGO which points you will focus upon ? Mention any four
such points.

KCT2(H)
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(b) Mention any four factors that should be considered for deciding upon

the extent of checking on sampling plan.

(¢) An auditing firm should monitor compliance with quality control

policies and procedures. Discuss the purpose of this.

(d) Mention any three expenses which are revenue in nature but qualify as

capital expenditure.
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PART <11
(Hindi Version)

1. e fyaon & w@ a1 Ted 2R ) SR gl 9a15 : (IS |91)

(a)

(b)

(©)
(d)

(¢

®

ST TR % FeRETT g e fope e ferfr ferarelt % @ et
F TER Gy G gerne Fuer N e aeste 81 H
TE131 % 3ihaTur o fore Ty Uy T Bl 2 |

%ot arfufem, 2013 ¥ SSfied NGOs ! g ATUR W (Cash basis)

@l ! T Y Al TE R |

fashY foret sy w1 T ISR & |

AT 37heTh & HHATAR | IS ATehRCIh aRar, I W (Resignation)
¥ H, N T et T w1 60 femt & afies wwm=r @ § SR
qUT AT e H g B @ Tt & 45’ F crA-2 W A
Yt G Hes; TR T GiRTd HET R |

3 < oraft “farfi u3” % Sieria wmrre: wEreR wef o gt
IFArt e 3 75% % H BN T TG € |

gtaT (Block) A1 o Fofa =t mfter 7 foran swan @, 7@l o
A5 (Random) T ARV %1 2T TEl e & T @19 (Structure)
A T BT R |

72
=14
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(8) WTHH Gl & Foheror H, Il S WU Q T SHeE0T H I I8
ghfeea ST g @ 76 = Y I Ag @ MR (Competent
Authority) R |THT=I 31 fordy w9 & srgAfea 2 |

(h) Forcfta feaifém w sriafes - smaves R, wot o wewt 9t R
w3 et forefta R e sriafes fe 3w T s e 6y
JTEIIHAT Biell B |

2. F=ywis swdfe.

(8) M/s ABC & Associates, 31U feifids % Surfae sihars, I f ot
Y Frcheror R 1 ot ot <Y ifdwen & g vt Sugge sfeharor
HIET YT W § 76! IR % SR, F foefa fyawit w sy
AR TF (Disclaimer Opinion) AT HT 988 § | SA 700
@) # &= # @A g8 M/s ABC & Associates ¥ ROFHT
SR H FIG=AT (explain) FX | SA 701 # TR AR I T&H
JHE AW B fHE JHR TG (address) B T@F ¥ el
feremoit w srifiveafaRt T (Disclaimer of Opinion) STFd F B & 7
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AT o TR 3 TE S e qagt dey, S
forfta fraifén & S fireameret @ Geft ST SR H A T § |
Tt TeAT3T 1 Jeor A |

fgfen aer #E st e 6 @ gad) srsnet w5
FaTer Sreherur fagarit @ fopm w9 & fran s | Tt faaeolt %
ﬁm%ggﬁmmﬁﬁméﬁmsmzzoaﬁsmmﬁ%mmm
Tt T dedt STt 1 e W |

HUA (JTh&V T 3ihyh) b W, 2014 F 791 11(g) F ATER,
e HI ful & samn =ifey % @l | TR § s R W
AGIHA (Accounting) TIFERR & &V I (Audit Trail) (T =)
ﬁgﬁmﬁqﬁﬁ@eame)ﬁawm%mqﬁ |ﬁm11(g)asaia11'a

- fifén srevEmad PR i E 7

UVW Ltd. T SReH! St § 3R 3t adam wafmt 6 fRaghfe
% HTUR W UHa 4 4 T 5.99 HU Y =1y Yoiira dia (Working
Capital Limits) ! &t 3q% g1 weleer safva i @ gan
9ert (Critical Care Medical Products) %ﬁ'ﬂfﬂ%@?ﬁﬂﬁ | STHET T
% ¥F, UVW Lid. H1 9T e awar § 6wl R
foreront % ot weraqul 2 e ot & sifow wfed fete @ gfvfdam
F & o Irpeor yfskamd T @ aife T = w6 6 T 98
qrEferh TEfad it wEl TUHT I A & T Tk IHR F @l |
forelt wep <6t g rfrafaand 7€ & | 3@ wme § CARO 2020 %
Jfata Fefén < o sravahad € ¢
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(b) T 3T G SATE S A TeEn T ) s i w9
f% %=1 a1 e S =T (consumables) T 3fera W T
AW W @i Afdll au s (practices) U F ¥q
TS ST € |

(c) Ueh WETfora Irarerer 8, Jfe 1T et ARaw} w1 gmmem = fva = )
T (Substantive) 3h&T I IS ST THT o) SATEAT HIRTT |

(@) Heft T R ot dH-2 A wph, g R §, smag
(Unrelated) &1 o |1 T oF-o71 & faciar o % HEwIgul
forearmaia % 3=t S =t wgman At & | Serewi i weg & Wiy =T
|

(a) aﬁsaﬁ <l HETIORT (Materiality) %t Fff@aT (Determination) YS1eR
Pt 1 e s & e Pt 2 e 63 el ) e
AT NEAIHATE FH&H & FH (Perception) ¥ o1 Bt & | 71
HeW #, TH I & IH (Assumptions) B & St 75 @ sihws
ﬁ?ﬁaﬁmﬁﬁmmmﬁ%mmmﬁ (reasonably)
T HW 8 7
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ot aAffm, 2013 6 |qroft 111 % ST 1% 3ER, “ag Ty Sur”
(Short term borrowings) 1 fereitar feraron & forg YR gwiT STaT 8 ?

S feetd F @t (areih), A WG B e H gC S 6

. S TE I WSS A1 R 8 A1 Uil % 3UR W et < fohd €,

(@

AGTH afY, sfieor a1 1S AT I T T He & St T Hue
6 GITET Y gl B | i Repiga 8§ il (srioEt) & dsfta
U8 =R 317 ISTE]T T Ie0E L ) HYL ) TG Y ;A & |
e & foefiy faeron & g @R aTelt gemTeTs STHSRKT 6t T,
] forfia fefén Sbmash (@19) it smevasaratt . vk o @ | a8
et qerTeTE IEER % GaY § oihes % ROfEn SwaieEt $ Q@
Rrr-fRet gRem & | 1 @ R @) fifey @on A & e
I S@n wen faifén aie 1 oft 7amse |

A9 M/s BB &Associatesa?ﬁg%ma?ammﬁ | 31%&1“13{[5

F W UG, AT T J(TT TEERI I g0 Wy H FF F R

THHET | R 9EEhl § @ Uh H ud R TR ke @1 e
Srgie Reptda & ward 7§ e 1 E it e # of T gEeTaR
H TE | A T H, dEr Reidw = gEansh f aw B
foreTre firta Tl W si%her 30t T ) daet 31 & Rre g
I AR |
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Il Fe #, foet 3 & wedeh 1 ) Iuge Tl 6 e wHeEe -
() o a3 fifea S |
(i) 3T AHHI N G ATNG | ) ST Heeht & |

(b) wE Wes e F wh W w39 s F g i s @
“fercfta ferercott < ford waiernt < Rt | i 6 Ravd 3 wee}

ﬁﬁﬁaﬁﬁ%aﬁﬁmwm?ﬁ%Wﬁmﬁaﬁ,
for amem o sreeror v R R, wwen # weg wA § |

TGTHA AT 210 § € 78, ﬁm%mmaﬁﬁtﬂm%aﬁ
o FEHa AEvaHaredl #i fafgd |

(c) forfta o 202223 % o POP Ltd. 1 3i%hewr @ g, dufs 3
& gRT R (Certain) wRET (sremiiva) i g &t 7 5} 5
PDP Ltd. ¥ focfig 9 atferfiw srar % R fusdiworers sRiftet =
I F T UE T E | @ SA 520 F WA T Rvdwners
vt & aftomat 6 Sty HehETh TS (Investigate) T Hehdl
? 7 Tt hifd | ‘ |

(d) I ER AR ARt & At & darg A o e 98 Rufig 3
w4, %ﬁmﬁwwm%mﬁmqﬁwﬁm
T AT F Y savasar § | 78 Pk w0 8, S v |
S H TE ATl 851 Y e |

4
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(a)

(b)
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CA Z W | N9 IaRid 1 sikers frgea feam mn @ st
- Reor-weh fawei Y, goey fran mem gr, FE S e
ATH A 2 |

R g ST ) T ATl ar WIS/ ETT O o Y orei

F % T2 IR I 16 TR FHEAl (Steps) H == HIRMC |

g
1 73, 2022 1 Ht AR, 2013 F Section 8 F iaria Usfiepa,
IS HERAT 327 & |1, Th NGO T 7T | Ift (corpus) qEH
% srfafa NGO g vt fresft 3rgem oft i R 3 # | ot
forefa = 2022-23 % o NGO =1 Yem e fage o T & |
NGO % HHET Y AT T T bt fareg il | & 2 gm 7
T el wm férgaii w1 Seot@ |
AT ST Y S (Checking) Y aftetan futia w0 & e sogm §
ot T T Rt T e e S RN |

T 3w B W e P A st sl = sgwen

HTT 1T | 9% LT Y AU |

@ﬁﬂhﬁq@ﬁﬁaﬁﬁ@ﬁmsﬁﬁswﬁmﬁ%%m
Wfrra @ a e S € |
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KCT2(H)
BTN ivim omll s | —
F T T TS - 6 : &
FATS - 16 HAftreraR 376 - 70
sraffEt & fog am

1

2
3.
4

!

10.
11.

-9 F 1 9 €, Part-I 3K Part-IL.

Part-] # Sgfaeedta W (MCQs) ¥ |

Part-II § qUATHS YR & I Y 30&m a weT & |

g &% fo5 At wmit @ weift v o W v @ | R s S W T
& 5 € @ Pl & & 3 @)

Part-I % W¥H & IR H9 OMR IR-T1 R Fufgs &t & it f avirorss swr-gfiw
F T I8 W foar m } | PartIl & Wt F S avkvors swR-gfRm § Ry £ |
ety Tl % IR AviToTs STR-gfR ¥ s Rred ) e qeaie T e |
OMR SWR-T, Wt o Fofrers SoR-gf&mr & 71 38 W Rar mr & | weft safiai &
for, fét wem & sl afea, Faw sieh & & |

Safeafar dofias 3 far AR Fe W Tl TR IWR-gRET W) ST |
T i wEIe F TvETq @ o wen e sien B sty el | R sy e @
AR qf R o @ A oft e ot e W & A5 e

wE A St 362 ® | s e i @i F g ol wa o ¥ o frites
* (a) TEFIFT AF A GF-9F 1 Part-1 3K (b) AHTF A AT T
e I8 gfta e @ s s smaws 2 |

STYH FRfa a6 wid ©, Fres w@a-m ¥ g 2 w s vem w1 |
sl e T A e SR R wewEe D a1 ww w9 Pl % R 6 s
A I T, T ke & e w R smon itk i s e s &
forg it seErRh BR |

: \ PART - IT . 70 3
T-TA H 6 I § | W G 1 I e A 5 3w F S Rl 4 I e R |
e feoaforat 3ot st Wi o SR |

7 wltEme 1 St R e Arent g 2, el 3 s e st € 33
& | =8 el ot e wmeerm el e 8, e fodt o s 2 8, < e e B
RRICESEAR @ e ikt .
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