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GENERAL INSTRUCTIONS TO CANDIDATES

The question paper comprises two parts, Part I and Part II.

Part I comprises Multiple Choice Questions (MCQs).

Part I comprises questions which require descriptive type answers.

Ensure that you receive the question paper relating to both the parts. If you have not
received both, bring it to the notice of the invigilator.

Answers to MCQs in Part I are to be marked on the OMR answer sheet as given on the
cover page of descriptive answer book only. Answers to questions in Part II are to be
written in the same descriptive answer book. Answers to MCQs, if written inside the
descriptive answer book, will not be evaluated.

OMR answer sheet given on the cover page of descriptive answer book will be in
English only for all candidates, including for Hindi medium candidates.

The bar coded sticker provided in the attendance register, is to be affixed only
on the descriptive answer book.

You will be allowed to leave the examination hall only after the conclusion of the
exam. If you have completed the paper before time, remain in your seat till the
conclusion of the exam.

Duration of the examination is 3 hours. You will be required to submit (a) Part I of
the question paper containing MCQs, and (b) the answer book in respect of
descriptive answer book with OMR cover page to the invigilator before leaving the
exam hall, after the conclusion of the exam.

The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the above-mentioned items.

Candidate found copying or receiving or giving any help or defying instructions of
the invigilators will be expelled from the examination and will also be liable for
further punitive action.

PART -11 70 Marks

Question paper comprises 6 questions. Answer Question No. 1 which is compulsory
and any 4 out of the remaining § questions.

Working notes should form part of the answer.

Answers to the questions are to be given only in English except in the case of
candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated.
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PART -11I
State with reasons whether the following statements are correct or incorrect: 7 x 2

(Answer any Seven) =14

(a) In an automated environment, the relationship between the application
controls and the General IT controls' over IT systems are not

interrelated.

(b) Historical financial information relates to financial information based
on assumptions about occurrence of future events and possible actions

by an entity.

(¢) The auditor shall assemble the audit documentation in the audit file
and complete the administrative process of assembling the final audit

file before the date of the auditor’s report.

(d) Where a firm is appointed as the auditor of a company, the report is

signed only in the personal name of the partner signing the.report.

(¢) The term “Analytical Procedures” means evaluation of financial
information through analysis of plausible relationships among

financial data and non-financial data.

(f) A company should disclose in its Annual Report, the shares in the
company held by each shareholder holding more than 10 per cent
shares specifying the number of shares held.

(g) As per SA 240, the primary responsibility of an auditor is to detect

fraud and error in the financial statements.

(h) Mr. T, the director of A Ltd., has purchased an old car belonging to the
company against the cooling equipment belonging to the director,
which is given to the company as consideration for the car. The auditor

is not required to include this in his CARO report.
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(a)

(b)

(©)

(d)

3)
RYW2(H)
S & Co., Chartered Accountants, are appointed as the auditors of ABC
Ltd. CA S, the engagement partner, has come across the following

while verifying equity share capital of the company :

(i) He noticed that some of the equity shares are held by promoters.
(i) Some shares are issued as sweat equity shares to the employees.
What is the meaning of sweat equity shares ?

What are the disclosure requirements of such promoter’s shareholding ?

CA P is appointed as an auditor of XYZ Limited for the F.Y. 2021-22.
The management of XYZ Limited has requested the auditor to change
the terms of original engagement as the company has diversified its
business and few new products have been introduced by the company.
Can CA P agree to the request made by the management ? Under
which circumstances can the client make a request to the auditor for a

change in the terms of engagement ?

What are the matters that the auditor shall consider while designing an

audit sample ?

In an automated environment, General IT controls are policies and
procedures that relate to many applications and support the effective
functioning of application controls. One such area is access security.
What is the objective of access security and what are the activities

included in it ?
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(a)

(b)

(©)

(d)

4
RYW2(H)
The objective of auditing is to design and perform audit procedures in
such a way as to enable the auditor to obtain sufficient appropriate
audit evidence to be able to draw reasonable conclusions on which to
base the auditor’s opinion. This can be obtained by performing which
procedures ? Name the types of audit procedures the auditor can

perform to obtain audit evidence ?

M/s SS & Associates have been appointed as statutory auditors of
Green Limited, a company engaged in the business of manufacturing
of hardware products. They are analyzing the monthly trends for other
expenses like rent, power and fuel, repairs, etc. and are also verifying
attributes of such types of expenses. List down the attributes for

verifying such expenses.

While auditing books of accounts of SOLAR Ltd., you observed that
an amount due from a debtor for invoice issued on 31.03.2022 has not
been recognized in the books of accounts. As an auditor, you want to
ensure that all trade receivable balances that are supposed to be
recorded have been recognized in the financial statements. How will

you achieve the stated objective ?

A Ltd. has traded for ¥ 50.00 Lacs in “TETRA”, a virtual currency,
during the F.Y. 2021-2022 and earned a profit of ¥ 20.00 Lacs on it.
What disclosure requirements are prescﬁbed for such type of

transactions done by the company ?
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4, (a) Z Ltd. is a manufacturer of ready-made garments. During the year 4
2021-22, they have opened two new branches and there is a substantial
increase in their sales. The management has appointed CA R to review
the internal control system of the company as they feel that there are
lapses in the control environment of the company. What is included in
the control environment and what will the auditor evaluate in order to

obtain an understanding of the control environment ?

(b) HMB Limited’s business has grown from one state of India to various 4
countries of the world. Since the business has increased manifold, the
management decided to appoint joint auditors for conducting the
statutory audit of the company. They appointed three CA firms for it.

For which audit work the joint auditors will be jointly & severally

responsible ?

©) AB(; Ltd. has many divisions and branches across the country. They 3
have an internal control system which is well established and
maintained by the management on a regular basis. Explain the
meaning of internal control as per SA-315 and also state the benefits of

understanding the internal controls of a company.

(d) As per the Standard on Auditing (SA) 520 “Analytical Procedures”, 3
what are the examples of analytical procedures having consideration of

relationships ?
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(a)

(b)

(©

(d)

(6)
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NG Ltd. appointed CA N as the statutory auditor for the F.Y. 2021-2022.

Previous year’s auditor gave a qualified opinion on the Comparative
Financial Statements for the year ended 31.03.2021. What will be the
reporting responsibility casted on CA N when he forms an opinion and
prepares audit report on the Comparative Financial Statements for the

F.Y. 2021-2022 ?

M/s RAP & Co., a firm of Chartered Accountants, has three partners,
namely Mr. R, Mr. A and Mr. P. Mr. R is also in whole time
employment elsewhere and Mr. A & Mr. P do not hold any audits in
their personal capacity or as partners of other firms. The Firm,
currently, has statutory audit of 40 public companies. They are offered
the statutory audit of a public company XYZ Ltd. Whether M/s. RAP

& Co. can accept the audit of XYZ Ltd. ?

CA M is the engagement partner of S Ltd. He has instructed his audit
team to maintain proper audit documentation. The audit team members
are not sure about the purpose for which the documentation should be
made. Explain the various purposes of audit documentation with

reference to SA 230.

You notice a misstatement resulting from fraud or suspected fraud
during the audit and conclude that it is not possible to continue the
performance of audit. As a Statutory Auditor, how you will deal with

this situation ?
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6. (a) TS Ltd. has raised funds by issuing fully convertible debentures. These 4
funds were raised for the expansion and diversification of the business.
However, the company utilised these funds for repayment of long-term

loans and advances. What are the reporting requirements under CARO

2020 in this case ?
OR

M/s PQ & Co., Chartered Accountants have been appointed as
statutory auditor of CBD Multiplex Cinema Ltd. The audit team
started the audit and verified the ledger and other books of accounts
for the F.Y 2021-2022. However one of the team members is of the
view that the internal control mechanism of the company should also
be verified. Can you guide the audit team about the areas that will be

covered in verifying the internal control mechanism ?

(b) CARD Ltd. is into the banking business and handles large amount of 4
loans and advances of different kinds. Non-performing assets are on
the rise since last two quarters. The management is concerned with
correct provisioning for the same. CA R is appointed to check whether
correct provisioning of NPA’s is being made by the bank or

not. What are the aspects that will be verified by CA R for this

purpose ?
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(¢) CA Sevak is appointed as an auditor of a Municipal Corporation of a 4
big smart city. He wants to verify various expenditures” of the- ;
" Municipality! Define the‘term “Municipality and state what are'the -
¥ heads’ under ‘which’ expenditures. incurred by ‘the Municipalities’and

‘Corporations can be broadly classified ?

(d) Ban LLP is formed during the year 2021-22. They are not sure about 3
the type of books of accounts to be maintained. What are the books of

accounts that the LLP is required to maintain ?
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T -11

FHTT Gt waTed i e weum a8 & 31 e (Sha |1 & ST ) |

(a)

(b)

©

CY

(e)

®

(2

(h)

e araraw ®, ST e g g 1T e % e dey
IT v W i 8 (not interrelated).

g e gan wfrss i weell Ton T weT gR1 wwIf
FEaTE ) urEnad % maR R fady ek @ wefia § |

ST wareh @ e TorET Y Th ol W BTEA § $hesl B
3R @ T i Ao it aE A TEe ifaw S e wEa
e SR B g |

& FH ®1 HU w1 o whers fige fRa w8, @ Rl Faw
FEAER H T GTSIER % SAfRTd 1 & Seanerid gt 2 |

FygRuTTere TRFEaT @ o R 3 it facfia srtwet & wayi %
vy | g ST 1 AT FETE |
Emﬂﬁaﬁﬁmmnnual Report)ﬁSl@EF YR g S %
10% & ST AR (held) AT T TG AT hT FEIT FATQ §T AT
1R | '

SA 240 % FTER Tt foreronl & Hye 9 @ N G At g7 R
oG wEh H R |

Mr. T 3 % A Ltd. % e &, 3 ol 6 0 U R 569 i &,
T T § TR 3 @ % R WAiE Y HR & Twe WET
) f & | o WEs F RT cARO TR # @ wifte wW A
IR TE R |
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(a)

(b)

(c)

(d)

(10)
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S & Co., §e] ETHR, ABC Ltd. % @ wiere fged R 2 § | s

HIHSR CA S GRT U ht 3791 §oft & Feamom g e & s 2

() SHH! IHHR H T 6 $S THAT IW (equity shares) TTTHI
T i R #

(i) FO 3N FHANG! ) W@ 77 F &9 3 710 Fpumu |

T 3T (sweat equity shares) T T ST R 7

Sefciehl gT0 3 Yoft RO (Promoter’s Share holding) S T SehetahuT

T I T TS 8 2

CA P %! ot ¥ 2021-22 % fT XYZ Limited %1 oran vl e

fFam 8 | XYZ Limited % wam 3 9@ wde & 90 %1 (original

engagement) <1 Y1 § SGeATa <hl WTRIT <At R, 1fR et % e

faferftrrto @ £ T SaEl *) Wi § o W R | 99 CcA P yEE

<1 ST <R Tt K weha @ 7 T aiRufr # ome o wha

| % I (terms of engagement) & TR i FTHT X Geha1 2 2

G & GRT SheI0T T RETeT Hea §o et ATt b7 & T

=Ry 2

e A #, W I R T e @ st § o e

ISR @ Heferq & 9 gy Friaoit oY et srarfcahan o warr

TNl B | T T & SRR TR (access security) ¥ | SRV Fam 1

323 F1 8 9 S H BRI (activities) 3o et € 2
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(a) é@ﬁ&mms&mé@qﬁmmﬁwwméﬁﬁm(asigm 4
T § A R i i weren o gaie Sfua aran gdien wiey g
B R w o whierss H T nwiid B | 78 6 wlseenet w1 freares
T T fven 1w & 7 3 e e SR % Rt % W
qATEd o T orET whieres, AET qhE qiEd T A § AN § Al
?7

(b) MJs SS & Associates 1 Green Limited, Th BTSRR Icq1gi & fwior 4
A § G hut 1 Fifafie d@ wWigs fgwm e 19
3= @E 98 for TR, qrer qen e, TR senfe S wittes o
(monthly trends) T fITeITUT T T&1 8 9 39 & & Gl Y Id H1 HE
(verifying attributes) ¥ (&1 8 | 38 A8 & @l i Wig & forg fond S
mﬁﬂ?ﬁ(amibutes)iﬁ?ﬁﬂaaiﬁﬁﬁl

(c) SOLAR Ltd., % € @l 1 ST F&0] g THF 39 98 o1 6 3
31.03.2022 %1 Teh HER T TR fe i SAERT | T AR 7 7=
(recognized)qﬁﬁWTW%Iﬁ@qﬁﬁiﬁ%mﬁmqﬁgﬁ%ﬂ
FHT =18 & fop Tt =R e & v % srfifeafaa (record) HE
%ﬁﬁ?ﬂ?ﬁﬂﬂﬁm(recognized)mw%lmwaﬁ
39 W T HEA 2 |

(d) A Ltd. 3 forftar 99 2021-22 & ¥ 50.00 & T AUR “TETRA” TF 3
T HiE o R T 2 20.00 M@ F AW FHE ARAA R | AR
2 Y TR 39 YR & Sl o 1T R YRSl JTHYIRhaTd
fuifafmEE ¢
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(@)

(b)

(©)

(d
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Z Ltd. e s@t Y famft 2 | fom o 2021-22 % R 32 <) =h
wrETs Wit 7 forshi & wgeael gfg g€ ? | W@ A cA R W SR F
i feEor ot hi wften % fore frgem foran R, it o @
e AT & b shueft < Feire TR 3 9 (lapses) § 1 e
ettt & @ e & aen S were freE nfafRet 6 o
TS A o TIQ T 3Tkt T 2

HMB Ltd., % STIdRI ¥ WA & U 9 & fora & faftrer 3wt oo ofg
B R | < e 3 o T g g R, it 3 o o v e 3

T weR o weres i RgfF w1 ok R € 1 393 9 CA firms

=l figa forn 2 | fone o whewr wrl &% fig ogw o whes
TYH T H (jointly) I - (severally) Rrdrer 1t 7

ABC Ltd. % <1 8 &g favm 9 s § | 37eh aviafies o ) vefa
%,Gﬁ%g@nﬁa%mnﬁﬁmmﬁaﬁamﬁm@w%l
SA 315%@%%%@@%3&1%%
3iaeh T 6t st 3 w1 ST |

4

JRETOT EIYUT (SA) 520 “favRsuNeTes YRFTE % R Ao 3

TsFATAT < TeTTTeH fowal & 1Y I S A & ?
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(2) NG Ltd. ¥ CA N %\ farefrg =nf 2021-2022 % forw wifafers oran wherss 4

ﬁga\‘-r forn 2 | st &iET Tli@sk (Previous auditor) 3 31.03.2021 W
AT g¢ 9 % oI gerTers ot famtn | @ 1 (Qualified
Opinion) € & | FT CA N W $¥s Raifén swegriie § v« a8 forfia o
2021-2022 % TIT T STl 8 T geiTesh facita feamen w s wdan
A daR Har & 2

(b) M/s. RAP & Co., Th §I¢] S@ThR B4 & ofF &R Mr. R, Mr. AS 4
Mr. P& | Mr. R 31" % 0l JorR & st § 9 Mr. A & Mr. P
feara eftma # a1 3 B # IR & &9 ° 15 off S wan gwer
(holdanyaudits)qﬁﬁ%IWﬁWﬁ%W%E’IﬁGﬁEW
$ gifaftes o wlien 8 | 3% XYZ Ltd,, Th FrESi® &1 6l
gifafres @1 e &1 SEE e @ | | M/s RAP & Co. “XYZ
Ltd.” Y oRET FE TehR T Hehe! & 2

(c) CAM, S Ltd. % 1 GI9ER & | CA M ¥ @1 e g & a3
Feheror TorE TR 1 éw femn R | S when <@ dee e #
T % Jewdl o AR o AT T8 B | SA 230 % e § IhHUT YorEH
% fafi= vt <t = i |

(d) &ﬁ@m@ 1 GeEE HETS! q IO T HAJHA (misstatement) 3
S e % S ST T 3 ST e 7g Frepd e & 7
R ghE i S @ w9 T8 2 | T wifaftes dwn wiee & T H
31y 34 aRfRafa o o it 2
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(a)

(b)

(14)
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TS Ltd. = 0F qitEi= 560 7 S o TR wohat Y | I8 TR =
! g 7 fafaftrertor 3 fore v ) oft oft | Tl et S Sade Tfy
1 ITA el B/ T AR F sy § BRE | CARO 2020 %
AR 36 Tt | 1 Raifén srevaehand €

AYaT

M/s PQ & Co., ¢! @@R ! CBD Multiplex Cinema Ltd. T
wifaferes o weres fgfet form mar @ | orar e <o 3 Jram vdan
TRY Y TAT @A (ledger) T 3T TEGTA o faefir a9 20212022 %
fore wife it | Tl o % T wew % Ha o1 6 S F arai
{21 & (Internal Control Mechanism) 3 Sife <t St =féw | 3y
HiaRe FE=0 93 (Internal Control Mechanism) %Y 5ifg & #\7 & &5t
H A FA HraeE I 2

CARD Ltd. Sféh =reqm # ? a1 faft= yor % ot afr $ ww 3
31 & wgeEn ¥ | R o fordh @ M frsnfea snfewdt (vpa’s)
TR GG WR | youa F 7T 7 Mau™ 5@ IR § 0 g B |
CA R %! 919 %1 & fou fages foran man @ 6 &% 3 NPA’s W Tdl
T {62 8 a1 T | 39 3299 % FTT CA R g0 9 & waf (Aspects)
& Sitg i St ?
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N(E)
i o { RYW2(H) ok
“7 (c) CA Sevak ! T ¢ e it ot Renferent 1 ovwn whew w3

frm ® | 98 TR % fafvs =l f Sfe wE = Ea §
o s e it st 7

3 Ao
DL

Sy

(d) Ban LLP %1737 2021-22 98 % e @ | SR se g &l 5
%%ﬁmm;ﬁﬁ@aﬁﬁm:@m?uwmaﬁwzﬁﬁ@
wfEal ) §R W@ o STyl @ ?

RYW2(H) P.T.O.

© The Institute of Chartered Accountants of India



(16)

RYW2(H)
UL, it b e o, o , FA IS - 16
He I ) TS - 6 Ffereham 3ie — 70
swaffat & forg e fda

1.  W\-99 & qq A §, Part-1 3R Part-II.

2. Part-I # sgfieeda aw (MCQs) ¥ |

3.  Part-II § a0iATHS THR % IuX I UL 9T W9T € |

4. ghfvag : 5 A wnt @ deftm wT-v e v fRa 1 AR s A W oy
gt R ¥ @ e & o & @)

5. Part-I & ¥ % IR Fad@ OMR SR-77 R Fafga w1 & ot 5 afreres sw gfem
$ & 98 W foar @ ® | Part-Il & Wl F SR IME-A qviTonE IwR-gfem
fren € | wgfeeda we & S aviaters Sw-gRE ¥ i fray W s R
T B |

6. OMR SWR-9% W fF J|MA-A FvfaTens S I & qer g8 R far mar € | ash
wrffEt & fou, e mom & snafifat afee, ¥ it & @ |

7. SufRdfy gefs # far aR wie few aufArers weR S gfke W) @ s |

8. uden # wifw F urEa @ e whan Fe B i wgaly o | aR s v A
@ AR QUi % forar ® @ oft smueht sraeht die W @ o S |

9. uwden i afy 36 & | UM Tl H Ty F v W 4 o F ¢ Prdww
& (a) FEFETNT UFET I TET-TF ® Part-1 3R (b) quATEER I ATl Te
e g8 afea fieaes v s o= arawms R |

10. Ivdw sfifa st f wity W, frias Rv-19 % g8 2 «© afirehsh wem w0 |

11, st e oxa a1 forelt e it wemEaT 3 @1 ww a1 fdas ¥ RS B s
WA 9 T, @ e & frefi W snon stk wd st deror sl &
forg sft sy B |

W - 11 70 A%
1. MM-NA 6T & | A a1 e aen v sy § & i 4 e} |
2. EiEier RRufrt SwR Wi e S |
3. 37 wlienfef @i Siew e fard wrem S 2, el & IO Fae ot § @ 7
2 | 98 whareff frem e mom i g ?, R R domm g, A A §
fe@ T SR 51 qerien T A |
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