
CBSE Class 9 Economics Notes Chapter 1: The Indian economy's most significant sector is 
agriculture. Fifty percent of the workforce in India is employed in the agriculture industry, which 
generates eighteen percent of the nation's GDP. The world's top producer of wheat, rice, pulses, 
spices, and spice-related items is India. The first chapter of CBSE Class 9 Economics, "The 
Story of Village Palampur," covers a variety of themes including labor organization, capital, crop 
production, transportation, and more.

Our subject matter specialists have created Chapter 1 notes on Economics for CBSE Class 9 
Economics that cover all of these topics. It can be simple and efficient to master economics with 
these CBSE Class 9 Social Science Notes. All of the essential ideas are included in the CBSE 
Class 9 Economics notes for Chapter 1, which aids students in understanding the material.

CBSE Class 9 Economics Notes Chapter 1 Overview
The Indian economy is mostly fueled by several businesses, but the agricultural sector has 
undoubtedly taken center stage. It is estimated that the agricultural sector contributes more than 
18% of India's GDP. Half of the workforce in the nation is employed in the agriculture sector, 
according to our Class 9 Economics Chapter 1.

We learn from the free PDF notes for Class 9 Economics Chapter 1 that India is the world's 
leading producer of wheat, rice, pulses, and spice items.

A sophisticated network of roads for transportation, irrigation, electricity, health facilities, and 
educational institutions connects Palampur village to some extent. The tale of Palampur village 
revolves around the diverse range of production activities that take place within the community. 
Farming is the main source of production in the majority of Indian villages.

CBSE Class 9 Economics Notes Chapter 1
Here we have provided CBSE Class 9 Economics Notes Chapter 1 for the ease of students so 
that they can prepare better for their exams.

An overview of several fundamental production concepts via the imaginary village of Palampur, 
where farming is the primary industry. In addition, the hamlet engages in several smaller-scale 
businesses, including dairy, transportation, manufacturing, and other industries.

Introduction
Palampur has a reasonably established road, transportation, energy, irrigation, school, and 
health facility network. The various production activities that take place in the village are 



depicted in the narrative of Palampur. In Indian communities, farming is the primary source of 
production.

Organization of Production

The main aim of production is to produce goods and services, which require four essential 
components.

1. Land and other natural resources such as water, forests, minerals
2. Labour
3. Physical capital, such as tools, machines, buildings, raw materials and money

During the production process, a range of raw materials are needed, including the clay that 
potters use and the yarn that weavers use. During the production process, money is also 
necessary; together, they are referred to as working capital.

Knowledge and initiative are the fourth prerequisites to combine labor, land, and physical capital 
to generate an output. Combining land, labor, physical capital, and human capital makes up the 
components of production.

Farming in Palampur

Land is fixed

The primary industry in Palampur is village farming, and the welfare of the local populace is 
correlated with farm output. However, increasing agricultural output is subject to a fundamental 
limitation. The amount of land that is farmed is essentially fixed.

Is there a way one can grow more from the same land?

Farmers in Kharif grow bajra and jowar during the rainy season. From October to December, 
they cultivate potatoes. Farmers plant wheat in the winter and harvest sugarcane on a portion of 
their land once a year. Three different crops can be grown by farmers because of advanced 
irrigation.

Electricity revolutionized the irrigation system. Growing more than one crop on a plot of land is 
known as multiple cropping. Modern farming is another method for increasing production. 
High-yielding varieties (HYVs) of seeds were first used by Indian farmers to cultivate wheat and 
rice in the later 1960s thanks to the Green Revolution.

Will the land be sustained?

The natural resource base has been abused by modern farming techniques. The soil lost its 
fertility as a result of the growing usage of chemical fertilizers. Groundwater and soil fertility are 
two examples of depleted natural resources that are extremely difficult to replenish.



How is land distributed between the farmers of Palampur?

For any type of farming, the land is essential. Approximately one-third of the 450 families in 
Palampur are without land. Dalits do not own any arable land. Less than two hectares of land 
are farmed by 240 families. Sixty medium-sized and large farming households in Palampur 
manage more than two hectares of land.

Small-scale farmers work their land. Large and medium-sized farmers employ workers, who 
either come from families who own tiny pieces of land or are landless themselves, to work their 
fields. Workers in agriculture won't have any ownership rights over the crops planted there.

They will be compensated for their labor with cash or in-kind payments, such as crops. Workers 
occasionally receive meals as well. Pay varies depending on the farm activity, crop, and 
geographic area. Farm laborers work for a specific farm activity, such as harvesting, daily, or for 
the entire year.

Using modern farming techniques costs a lot of money.

1. The majority of small farmers take out loans from larger farmers, local moneylenders, or 
dealers who provide a range of agricultural inputs. These loans come with a very high interest 
rate.

2. The large and medium-sized farmers have their farming-related savings. As a result, they can 
make the necessary financial arrangements.

The farmers sell the excess wheat they harvest from the land, keeping some for their 
consumption. Wheat is only supplied to the market by medium-sized and large farms.

Non-Farm Activities in Palampur

25 percent of the people working in Palampur are engaged in activities other than agriculture.

Dairy — the other common activity

Other than agriculture, some people are engaged in dairy, and the milk is sold in the nearby 
village.

An example of small-scale manufacturing in Palampur

Small-scale manufacturing is done by people, either at home or in the fields. This manufacturing 
process uses extremely basic production techniques.

 The shopkeepers of Palampur

From wholesale markets in the cities, Palampur traders purchase a variety of commodities, 
which they then resell in the hamlet. Rice, wheat, sugar, tea, oil, biscuits, soap, toothpaste, 



batteries, candles, notebooks, pens, pencils, and even some kinds of textiles are all sold in the 
village's general stores.

Traditional bullock carts, bogeys, jeeps, tractors, truck drivers, and rickshaws are examples of 
transportation services. They are compensated for moving people and things from one location 
to another.

Benefits of CBSE Class 9 Economics Notes Chapter 1
CBSE Class 9 Economics Notes for Chapter 1 "The Story of Village Palampur" offers several 
benefits to students studying the subject:

Structured Learning: The notes provide a structured overview of the chapter, summarizing key 
concepts and topics covered in the curriculum.

Concept Clarity: They help in clarifying fundamental concepts such as land, labor, capital, and 
other factors of production as applied to the context of an Indian village.

Exam Preparation: Notes typically highlight important points and questions that are likely to be 
asked in exams, aiding students in their preparation.

Quick Revision: They serve as a handy revision tool, allowing students to quickly recapitulate 
the chapter before tests or exams.

Understanding Economic Activities: The notes explain various economic activities in rural 
areas, including farming, non-farming activities, and the importance of multiple crops.

Illustrative Examples: They often include examples and case studies from Palampur village, 
helping students to relate theoretical concepts to real-life situations.

Diagrammatic Representation: Some notes may include diagrams and charts to visually 
represent data such as land use patterns or cropping patterns in Palampur.

Enhanced Retention: By presenting information concisely and clearly, the notes enhance 
retention of key concepts and facts.

Supplemental Resources: They may suggest further reading or resources for students 
interested in exploring topics in more depth.

Self-Study Aid: Notes can be used for self-study, allowing students to review the material at 
their own pace and reinforce their understanding.


